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retrenchment 'and reform is absolutely necessary. Already a Japanese minister of finance, Mr. Yamomoto, introducing into the State administration the principle of festina lente, has succeded in curtailing the ambitions of his colleagues of the departments of public works, of the army and of the navy, while promising the Japanese people to lighten their burdens in the next budget. The circumstances attending the resignation of the Japanese Cabinet early in December,
1912,  owing  to  the  deadlock between the civil and  the military   elements,   and   the   Tokyo   riots  of   February,
1913,  showed the immense   change   that has  come  over Japan in the last ten years as regards the growth of a public opinion hostile to Imperialism and in favour of retrenchment.   This is a state of things that should not be overlooked in attempting to plot the curve of Japanese-American relations in the Pacific.    Japan must remain busy at home or within the immediate precincts of her own home-waters.   Five years at least of peace and a rigorously prudent financial and fiscal policy will be required to place her in a position permitting her to contemplate the future without dismay.   Already she has had to borrow money abroad to pay the interest on loans previously contracted.   An immense specie reserve of Japan's money is thus immobilized in England.   Additional foreign loans will still be necessary.
In general, it may be said that the first quarter of the twentieth century will probably be marked in world chronicles as that in which the hinterland of the eastern shores of Asia was rapidly laid open to the play of economic and financial forces. In order that this evolution may proceed in peace, Russia and Japan must be suffered to police those waters with the military and financial co-operation of their friends and allies. This operation/which will be made immeasurably easier by the opening of the Panama Canal, will take place far more rapidly than is generally suspected, and before, from the Caspian across Siberia to the sea of Okhotsk, and from Teheran to the Yellow Sea, the colossal interior